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INDUSTRY ALARMED OVER PROPOSED WISCONSIN REFRIGERATION CODE WHICH WOULD 
WORK HARDSHIPS ON INSTALLERS AND BUYERS OF REFRIGERATION EQUIPMENT 


_ Many individuals and groups in the refrigeration and air conditioning industry are expressing alarm 
over. a proposed new refrigeration safety code for the state of Wisconsin which is being submitted to 
the state’s Industrial Commission. 


The proposed code, in the viewpoint of one of the members of the industry who has learned 
of its provisions, “would increase the cost and problems of installations on all small refrigeration sys- 
tems, and would serve to regiment buyers of refrigeration equipment.” 


Among the many unsuitable provisions in the proposed Wisconsin refrigeration safety measure are 
those which would require practically every installation of refrigeration equipment, no matter how small, 
to be registered; the requirement of a permit for all systems of 44-ton capacity or larger, regardless of 
the safety devices built into the equipment or the precautionary measures taken in the installation; and 
the requirement for some sort of a pressure relief devices in all systems of 14-ton capacity or larger. 


: Such code provisions would not only work hardships upon manufacturers, sellers, and buyers of 
refrigeration equipment, but it would be virtually a to administer it without a large staff of 
state-employed experts, declare the critics. 


It is believed that the reason for the proposed code presenting so many undesirable features was 
the failure of the low pressure mechanical refrigeration industry to be represented on the committee 
appointed by the state Industrial Commission to redraft an obsolete code which dates back to 1917. 


This in itself would not be so bad, but great secrecy is attending the deliberations of the code 
committee, and no one outside of the committee has apparently been given an opportunity to get or make 
a copy of the code. 


These factors have led to some conjecture that the code might be “railroaded” through to approval 
without opportunity being presented for adequate hearings. 


On next Wednesday, Dec. 12, there will be a “reading” of the code before the Industrial Commission. 
However, representatives of engineering and manufacturing associations have been denied permission to 
attend these meetings, on the grounds that “nothing of particular importance would take place.” It was 
said that the official printing of the proposed code and public hearings “would probably follow later.” 


Voyta Wrabetz is chairman of the Wisconsin Industrial Commission, and M. A. Edgar is director of 
the safety division which is directly concerned with the refrigeration code. Some associations are urging 
their memberships to register protests with these men. 


N.E.W.A. 1946 CONVENTION SCHEDULED FOR CHICAGO APRIL 21-25 


The National Electrical Wholesalers Association will hold its 37th Annual Convention at the Stevens 
hotel, Chicago, April 21-25, 1946, according to an announcement by Charles G. Pyle, managing director. 
An Executive Committee meeting is scheduled for the first day and the opening general session will be 
on Monday, April 22. Additional program details will be released later. 


In view of the very limited hotel accommodations that will be available throughout Chicago at that 
time, manufacturers are requested to cooperate by restricting their attendance in terms of the number of 
their representatives. 


Reentered as second-class matter Oct. 3, 1836 at the post office at Detroit. Mioh., under the Act ef March 3, 1679. Copyright, 1945. 
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CARRIER CORP. STOCKHOLDERS TO VOTE ON $6,000,000 STOCK ISSUE TO FINANCE 
NEW BUILDING 


Carrier Corp.’s intentions to build a new plant were revealed in the announcement that a special 
meeting of stockholders has been called for Dec. 27 to vote on a $6,000,000 financing plan. The new 


_capital would be used to improve present facilities and increase working capital in addition to financing the 


‘new building. 


Stockholders will be asked to authorize a new class of 200,000 shares of $50 par value preferred stock 
and to increase the authorized number of common shares from 900,000 to 1,200,000 shares to provide for 
conversion rights on the new preferred stock. The new issue will probably be offered in January. 


The board of directors has recommended the sale of 120,000 of new preferred shares to holders of 
common stock and the call for redemption of the outstanding 412% preferred stock, which is at present 
convertible into common stock, stated Willis Carrier, chairman, and Cloud Wampler, president. 


NEW OPA COMMITTEE NAMED TO HELP SOLVE PRICING PROBLEMS ON CONDENSING UNITS 
UNDER 5 HP. 


The newly appointed OPA Compressor and Condensing Unit Industry Advisory Committee was scheduled 
to hold its first meeting Dec. 6 in the Cleveland hotel, Cleveland. 


Represented were to be manufacturers of refrigeration compressors and condensing units up to 5 hp. The 
new committee supersedes the Compressor Industry Advisory Committee appointed in 1944. 


| Some price adjustments have been made for individual manufacturers of condensing units under MPR 591, 
but other producers have either failed to apply or have submitted unsuitable applications, it was learned, so that 
the pricing situation on commercial condensing units has been somewhat confused. The advice of an industry- 
wide committee is needed to complete the job, OPA said. . 


Where individual price increases have been granted, the reseller of the condensing unit, if he is a dealer and 
sellg the condensing unit as such, can pass along the price increase to the buyer. 


However, if the condensing unit is purchased by a fixture manufacturer who employs it as a part of a 
self-contained product, then that manufacturer must apply to OPA for permission to put the added cost on his price. 


Members of the new committee include: B. J. Scholl, Brunner Mfg. Co.; Frank Gleason, Copeland Refrig- 
eration Corp.; Frank Smith, Tecumseh Products Co.; Harry Pendergast, Lynch Mfg. Co.; Sterling Smith, Baker 
lee Machine Corp.; George S. Jones, Servel, Inc.; W. F. R. Karsten, General Electric Co.; H. F. Hildreth, West- 
inghouse Electric Corp.; Harry Hedrick, Mills Industries, Inc. 


NEW EXPERIMENTAL HOME DWELLING IN LOS ANGELES WILL BE EQUIPPED WITH NEW 
IDEAS IN APPLIANCES AND HOME EQUIPMENT 


Now being erected on Los Angeles’ famed Wilshire Blvd. is what its promoters call “the most thought- 
provoking house in America,” a dwelling being built and financed by Fritz B. Burns, widely known Los 
Angeles builder, as a “means of ascertaining what manufacturers really have ready for postwar building 
and providing a place where public reactions to these new materials and new techniques can be secured.” 


Among the features which will be given a “tryout” are the principles of the so-called “solar house,” 
employed with insulation and fenestration to admit and conserve the sun’s warmth in winter. In addi- 


-tion, the house will be completely air conditioned. 


The kitchen is to be equipped with a wide variety of electrical and gas appliances, including a 
new console type refrigerator, a home freezer, a gas range with burners arranged across the rear of the 
stove and under a hood which supposedly takes off cooking odors; a garbage disposal unit, a hydraulic 
dishwasher operated solely by hot water, an electric lamp to sterilize the silverware, cabinets with h gee 

roll-up doors, and a home laundry ensemble. 


It is expected that the Los Angeles experimental house will be completely finished and furnished 
by about Jan. 15, and will probably be open for inspection sometime after that date. 
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RANGE DEALERS PERMITTED TO ADVERTISE INSTALLED PRICE ONLY, BUT UNITS MUST 


BE TAGGED WITH RETAIL CEILING PRICE, OPA RULES 


Retailers of electric ranges are permitted to advertise prices as installed, but the ticket showing the 
retail price as listed by the manufacturer must not be altered in any way, OPA officials have explained 
to dealers. ? 


Dealers are also advised to check carefully the OPA price orders for each range brand to deter- 
mine if an extra $3.50 may be added to the ceiling price as a charge for “pigtails,” the range’s plug-in 
extension cord. Some OPA orders already include the cost for pigtails in the ceiling price, while others 
exclude it. 


Reaction of dealers to OPA’s ruling on advertising installed prices was not favorable. Those who 


have always advertised only the installed price believe customers may object when they see the actual 
price of a range as shown on the OPA ticket and the considerable amount required for installation. 


OPA PROPOSES A 5.5% PRICE INCREASE FACTOR FOR VACUUM CLEANER MANUFACTURERS 


A 5.5% reconversion price increase factor for manufacturers, which would be absorbed by resellers has 
been proposed by OPA for the vacuum cleaner industry. The proposal was announced at a recent meet- 
ing of the vacuum cleaner Industry Advisory Committee and OPA officials. The committee is headed 
by B. C. Neece of Landers, Frary & Clark. 


- OPA told the committee that an amendment providing for this price increase factor would be issued, 
and that additional changes in the vacuum cleaner pricing would also be made. 


FROSTOR DIVISION OF GENERAL TIRE TO SELL PRODUCTS THROUGH APPLIANCE DEALERS 


Frostor Division of The General Tire & Rubber Co. will sell its line of electric refrigerators and home freezers 
through independent appliance retailing outlets, and will not follow a policy of selling these products exclusively 
through General Tire & Rubber Co. dealers, according to Max M. Gilman, general manager of the division. 


The original announcement of the formation of the Frostor Division and the introduction of the new products 
(covered in a news story in the Dec. 3 issue of the News) did not explain how the products would be merchandised. 


General Tire and Liquid Carbonic Corp. have joined hands to form this new manufacturing venture in 
the refrigeration field. A factory is under construction at Morrison, Ill., to produce the new products. 


OPA SUITS CALLED ‘LEGALIZED BLACKMAIL’ BY HEAD OF ILLINOIS RETAILERS WHO SAYS 
MERCHANTS PAY. ‘HUSH MONEY’ TO AVOID COURT FIGHTS AND ADVERSE PUBLICITY 


Rather than face possibly adverse publicity by fighting OPA suits over alleged price violations, many 
retail merchants are settling with OPA out of court—a form of “legalized blackmail,’ charges O. L. Parr, 
president of the Illinois Federation of Retail Associations. 


Usually an OPA investigator comes into a store, finds perhaps a few mistakes which may have 
already been corrected, and departs, the merchant thinking that everything has been corrected, said Mr. 
Parr. A few days later the local papers carry a story that OPA has filed suit against the firm, the first 
indication the merchant has that anything is seriously wrong, he explained. Such a report, say mer- 
chants, harms their reputation. 


“The store is then usually approached by the OP A—while in the interim a representative of the U. S. 
Marshall’s Office finally does file suit which even yet does not reveal the charges—with the suggestion that 
no lawyer be employed and that the case be settled out of court,” explained Mr. Parr. 


_ “Store owners almost always prefer to settle out of court because of the unfavorable publicity they 
have received. The store owner then, if his reports to us are true—and we have no reason to doubt 
them—pays the amount of the damages to the OPA which, in turn, puts the mcney into the Federal Treasury.” 
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SATISFACTORY PRICES, COSGROVE TELLS RADIO MEN __. ny yyy a 


There will be extremely few radios available this Christmas and no free supply until late in 1946, 
thanks to OPA’s delays in giving radio parts manufacturers enough margin to meet the costs. of ‘pro- 
duction, warned R. C. Cosgrove, president of the Radio Manufacturers’ Association and vice president 
in charge of sales for Aviation Corp., at a luncheon meeting Dec. 6 with the Radio Executives’ Club 
of New York, 


Months have anaed without any price determination acceptable to many parts Ee eR and 
as a consequence, the radio industry has lost so far about three months of production, declared Mr. Cos- 
grove, who is also vice president and general manager of Crosley sail $s manufacturing division. 


“This inexcusable waste of time and money is deplorable because the OPA is arriving, by. slow an, 
at what the parts manufacturers needed in the beginning,” said Mr. Cosgrove. “As of today, a. fairly 
satisfactory program has finally developed which could have been developed more than three months ago 
had the OPA made a determined effort to arrive at an equitable solution.” 


Similar problems in OPA pricing are now faced by radio set manufacturers, he said, adding that 
“it is almost impossible to get. radio receiving sets properly priced and yo not going to be able to get 
radio sets when you should because the OPA is pricing every single set and it is necessary to have a price 
tag, containing the approved OPA ceiling price on the set before it leaves the factory.” 


. Most of the early sets will be table models in small wood or plastic models, since it is almost 
impossible to obtain console cabinets, said Mr. Cosgrove, who explained that those manufacturers who 
formerly produced console cabinets are now concentrating on furniture because it is a more attractive 
business due to price limitations on radios. 


Mr. Cosgrove’s statements on the radio situation are supported by comments of other manufacturers, 
who likewise say radio sets will be exceedingly scarce for the Christmas trade. Jack M. Marks, presi- 
dent of Fada Radio & Electric Co., reports that production remains stymied, with incoming supplies in 
many instances still too few to start up assembly lines. Less than 10% of the estimated 2,000,000 to 
3,000,000 sets will be produced this year, he believes. 


OPA’s failure to properly adjust prices for radio parts was cited by Mr. Marks as the chief cause of 
this delay, and set manufacturers, in a number of instances, he added, have not filed their applications for 
price ceilings because they are unable to figure cost data accurately. Some parts, he explained, carry a stated 
price, others are quoted conditionally subject to a retroactive price rise, and still others are on memo. 


Delay because of tax benefits next year is “more apparent than real,” said Mr. Marks. He pointed 
out that companies operating on a fiscal rather than a calendar year would not gain much by such a move. 


Declaring that radio sets and parts manufacturers cannot know under present policies whether they 
will break even at best, or lose money, Mr. Marks averred that normal ee in a free market 
would do more to lower radio prices than any artificial OPA regulation. 


EDWARD L. SMITH NAMED WESTINGHOUSE ELECTRIC APPLIANCE DIVISION 
PURCHASING AGENT 


Edward L. Smith has been appointed purchasing agent of the Electric Appliance Division of West- 
inghouse Electric Corp., Mansfield, Ohio. 


Mr. Smith, who has been employed at Westinghouse since 1927, succeeds J. A. Schultz who was 
transferred to Andrew H. Phelps’ staff at headquarters in Pittsburgh. 


The new purchasing agent is a native of Mansfield and has worked in various posts at the Electric 
Appliance Division and in 1937 was named assistant manager of quality control, the post he held prior 
to his new appointment. 
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LAG IN RADIO PRODUCTION CAUSED BY OPA’S ‘DEPLORABLE’ DELAYS IN _ ARRIVING..AT 
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